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Abstract. In Romania, as in many other Central and East European countries, two 
significant processes took place: the transfer of the ownership from the state to private 
law  persons  and  the  founding  of  new,  independent  enterprises,  as  a  result  of  the 
private initiative. The first consequence of the two processes was the increase of the 
private sector’ share in the national production, contribution of about 70% of the total 
GDP in the present. A second major consequence influenced the labor force market. 
While privatization led, as a rule, to the reduction in the number of jobs and amplified 
unemployment, the new private sector, the sector of SMEs, generated the majority of 
the new jobs. Next to the merit of the contribution to the creation of a stronger private 
sector, many of the new enterprises are characterized by a special flexibility and a 
power to adapt to the new, to the demands and trends of the market. 
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1.  Introduction 
Small  and  medium  enterprises  (SMEs)  represent  the  most  important  sector  of 
enterprises, having multiple economic, technical and social functions.  Arguments in 
favor of these premises that might surprise many people are the following: 
-  They generate the largest part of GDP in each country, generally 55%÷95%. 
-  They offer labor places for the majority of active population. Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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-  They generate important technical innovations applicable in economy. 
-  SMEs are the only companies that generated jobs during the last years, in most 
of the countries, including European Union. 
-  They present the highest dynamism under the conditions of market economy, 
situation  confirmed  by  their  number  evolution,  turnover  volume,  occupied 
labor force that is higher compared to large enterprises. 
-  They accomplish products and services at reduced prices compared to large 
companies. the most important factors that determine this difference are the 
reduced expenses, superior volume and intensity in work under the conditions 
of  business  man’s  permanent  presence  in  the  company  and,  usually  more 
intense motivation of the personnel. 
-  They  present  high  flexibility  and  adaptability  towards  market  requests  and 
changes,  favored  by  reduced  dimension,  quick  decisional  process,  and 
manager’s involvement in current activities. 
-  They  represent one of the principal sources of state budget incomes (taxes, 
VAT, etc.). 
-  They  offer  the  possibility  for  a  significant  number  of  people  to  have 
professional and social success, especially for the most active and innovative 
segment that “drags” the economy. 
-  They  ensure  the  main  component  of  a  favorable  economic  background  for 
market economy, characterized by flexibility, innovation and dynamism. 
-  They represent the seeds for future large companies, especially in new fileds of 
economy, its high branches based on techniques, on complex and competitive 
technologies. 
-  The actual tendencies of technical, economic and social nature favor SMEs’ 
setting  up.  We  refer  to  reducing  the  dimensions  of  equipment,  informatics, 
development  of  communications  and  transports,  increasing  people’s 
educational level, reducing the differences of life conditions between regions, 
administrative decentralization, aspects that not only make possible, but also 
generate high economic performances, especially through small and medium 
enterprises.    
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Stating the importance of SMEs under the contemporary economy conditions doesn’t 
mean underestimating large companies’ role. Each country’s economy should have a 
component of large companies, especially in industrial and transport field, in order to 
be powerful. Economic realities demonstrate the existence of powerful relationships 
of complementarities between large companies, on the one hand, and SMEs, on the 
other hand.  The economy is healthier and more performing if it is more s Table not 
only from the sectorial point of view, but also dimensional, obtaining effects with 
superior synergies.   
 
SMEs present significant congenital “weaknesses” and their discovery and countering 
is essential. We present these SMEs “weaknesses”, without the intention of being 
exhaustive: 
-  Small quantity or incorporable resources and reduced reserves that they have; 
-  Dependence,  usually  decisive  of  its  existence  on  a single person,  the business 
man; 
-  Insufficient interest for its features shown by environmental factors; 
-  Technical level is frequently reduced, compared to large companies; 
-  More “volatile” stability and permanency because of previous specific features. 
 
These native errors of SMEs were very well surprised in a synthesis, comparing them 
to large companies by  Howard Stevenson
1, manager of Entrepreneurial Activities 
Center from Harvard, by saying: „An advantage of big companies – they make big 
mistakes, but survive; when SMEs make big mistakes, generally are bankrupt“. 
 
                                                 
1 H. Stevenson, Intreprenorial Management and Education, Stijin Seminar, 1992. Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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2.  SMEs distribution by size class
2 
526.318  are  SMEs  from  the  total  of  active  companies  that  deposited  financial 
situations at the end of fiscal year 2005, representing 99.69% of the total companies. 
In the following, SMEs analysis is performed according to employees number, as the 
economic power is still reduced – by turnover, 99% would belong to category I – 
under 2 million euros; 90% of companies have employees number lower than 10 and 
a turnover less than 2 million euros.  Balance data processing for 2005 resulted in the 
combined grouping by the two characteristics in Table 1.  
 
 Table 1. Companies Classified by Average Number of Employees and 
Turnover* 
                                                
Turnover 
category 
Groups depending on the average 








1  477,125  36,891  5,365  269  519,650  98.43 
2  804  2,627  2,737  703  6,871  1.30 
3  40  203  474  494  1,211  0.23 
4  3  9  40  147  199  0.04 
Total  477,972  39,730  8,616  1,613  527,931  100.00 
   
*Turnover for regulated categories: 1 – less than 2 mil. euros; 2   between 2 
and 10 mil. euros; 3 – between 10 and 50 mil. euros; 4 – over 50 mil. euros (average 
currency exchange rate in 2005 was of 36.202 ROL/euro). 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
                                                 
2 According to Regulation 361/2003/CE, “micro, small and medium enterprises category (SME) 
is formed up by enterprises that employ less than 250 persons and have a net annual turnover up to 50 
million euros and /or have total assets up to 43 million euros. According to European Union 







Turnover  Total assets 
Medium  < 250  < 50 million euros  < 43 million euros 
Small  < 50  < 10 million euros  < 43 million euros 
Micro  <10  < 2 million euros  < 2 million euros 
 
The classification is the following in Romania according to the new Law of SMEs no.346/2004:  
● up to 9 employees: micro enterprises 
● between 10 and 49 employees : small enterprises 
● between 50 and 249 employees : medium enterprises  
that have an annual turnover up to 8 million euros or total assets of maximum 7 million euros. 
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3.  SMEs density at county level 
The  number  of  companies  by  1000  inhabitants  is  a  relevant  evaluating  indicator, 
taking into account the different size of counties and regions from the demographic 
point  of  view,  but  this  indicator  may  be  considered  at  the  same  time  as  an 
entrepreneurial  “barometer”  for  population  initiative,  as  well  as  for  friendly  and 
attractive economic environment for investors. 
 
 Table 2. Companies’ Density: SMEs by 1000 inhabitants (‰) 
 










1 – North East  12.36  13.91  15.36 
2   South East  18.31  20.58  23.84 
3   South  13.41  15.11  16.67 
4   South West  15.30  16.70  17.66 
5   West  17.25  20.83  25.10 
6   North West  19.44  23.12  27.60 
7   Center  18.51  21.90  26.13 
8   Bucharest  35.41  43.00  51.96 
Total  18.03  20.94  24.34 
Source: author’s calculations based on data from the registers of the Ministry of 
Finance 
 
National average for a county is of 24.34‰, increased by 16.2% compared to 2003 
(when it was 20.94‰) and by +34.9% compared to 2001 (when in was of 18.03‰). 
Dispersion among counties is high, the amplitude is of 41.52‰, between Bucharest 
Ilfov (55.75‰) and Boto ani (10.04‰). We must notice that Vaslui county occupied  
the last place for the recent years but it is now assumed by Boto ani county. The 
dynamics of this indicator in Boto ani, compared to 2001, was of +7%. Details for 
“entrepreneurial force”, estimated in compliance with the number of companies by 
1000 inhabitants are presented in Figure 1. The situation on development areas is 
presented in Table 2. Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 





Figure 1.  County Density of SMEs (‰) 
 
 
4.  SMEs distribution by economic result  
Economic situation at the end of a financial year is generally reflected in the result 
registered in “Profit and Loss” account and it may be: profit, loss or zero profit. 
According to this result we may establish general economic profit situation, but also 
basis for supplying national budget with taxes for various categories of SMEs given 
the fact that profit represents the source for future investments and the substance for 
awarding  dividends  to  shareholders  etc.  From  this  perspective,  SMEs  sector 
situation was improved at present compared to 2001 and 2003, which is reflected in 
data contained in Table 3 that also present SMEs number and structure depending on 
the final balance result.  
 
Figure 1.  County Density of SMEs (‰) 
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Table 3.  SMEs Distribution by Net Profit in 2005 
 
Size Classes  Profit  Loss  Zero  Total 
0 9 employees  243,333  172,937  61,702  477,972 
10 49 employees  31,398  8,309  23  39,730 
50 249 employees  7,035  1,580  1  8,616 
Total  281,766  182,826  61,726  526,318 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
 
SMEs structure depending on final balance result for 2001 and 2005 is presented in 
Table 4. First ascertainment refers to the fact that SMEs contribution that registered a 
net positive result reached almost 54%, compared to 42.5% in 2001. The highest 
contribution  to  the  improvement  of  financial  situation  was  accomplished  by 
micro enterprises group, where the increase represented around 11% (details in 
Figure 2).  
 
Table 4.  SMEs Structure by Profit Nature 
  
Size Classes  Profit  Loss  Zero  Total 
1 9 employees  39.80  50.91  40.80  36.18  19.60  12.91  100.00 
10 49 employees  71.80  79.03  28.00  20.91  0.18  0.06  100.00 
50 249 employees  77.20  81.65  22.78  18.34  0.12  0.01  100.00 
Total  42.5  53.54  39.6  34.74  17.4  11.73  100.00 
Years  2001  2005  2001  2005  2001  2005  X 




   

















1-9 employees 10-49 employees 50-249 employees
Total SMEs
2001
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Enterprises’ weight which was recorded losses reduced from 39.6% to 34.74%, and 
those with zero profit from 17.4% to 11.73%. This evolution represents, on the one 
hand,  an  improvement  of  economic  environment  and,  on  the  other  hand,  a 
strengthening of financial discipline in economy.   
5.  Profitable Companies’ Regional Distribution 
Different economic performances are registered as a consequence of business 
environment and different managerial capacities.   
 Table 5. Profitable Companies’ Structure by Region and Size Class 





















































North East  26,663  10.96  3.581  11.41  740  10.52 
South East  30,494  12.53  3.653  11.63  858  12.2 
South  26,573  10.92  3.179  10.12  849  12.07 
South West  17,698  7.27  2.249  7.16  369  5.25 
West  21,947  9.02  3.123  9.95  696  9.89 
North West  34,248  14.07  4.608  14.68  904  12.85 
Center  30,611  12.58  4.085  13.01  918  13.05 
Bucharest   Ilfov  55,099  22.64  6.920  22.04  1,701  24.18 
Total  243,333  100.00  31.398  100.00  7,035  100.00 
Figure 3. Profitable SMEs Regional Structure Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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The indicator used to evaluate the activity is the profit – as a final expression for 
business efficiency development. Profitable companies’ distribution by regions and 
size are presented in Table 5 and Figure 3. 
 
Evolution of enterprises with losses contribution is presented by class in Figure 4.   
 
 
Figure 4.  Weight Evolution for Enterprises with Losses  
 
We may notice that between 2001 and 2005 an improvement of business environment 
produced and had as a consequence the increase of weight for enterprises that register 
profit in their activity. 
There are important regional differences as far as the weight of profitable companies is 
concerned:  
   for  micro enterprises  five  regions  have  weight  more  than  50%  profitable 
companies from the total of active companies;  
  for small enterprises, all regions register percentages of profitable enterprises of 
over 70%, but the following regions detach given their superior performances: 
North  East  (83.1%),  South West  (83.1%),  South  East  (80.3%),  Bucharest Ilfov 
(80.4%);  
  medium enterprises, the most present in the volume of profitable ones   (82.0% 
from total group) are more homogeneous and the differences are less obvious: 
North  West  (84.9%),  South  (86.0%),  Center  (80.7%),  Bucharest Ilfov (82.0%) 
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6.  Enterprises’ Profit by Development Region and Size Class  
Efficiency disparities are registered not only for number and contribution of profit 
companies, but also for total profit and medium profit per regions and company.  
The analysis shall be undertaken by SMEs classes and number of employees.  
Micro-enterprises (0 9 employees) in total number of 477,972 register a profit of 
50.9%. Out of the total, around 49% of them did not obtain profit, but zero profit or 
loss. (details in Table 6).  
 Table 6.  Micro-Enterprises’ Net Profit  
 
Net Profit  Number of 
companies 
Weight (%) 
Profit  243,333  50.9 
Non profit  234,639  49.1 
Total  477,972  100.0 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
 
On regions, 52.9% from micro companies in Bucharest Ilfov register profit; values 
around de 50% are registered in Center, West, South and North West; the lowest weight 
is  recorded  in  South West  (47.1%).  These  243,333  profitable  micro enterprises 
together obtained a profit of 13,318,000 thousand lei, with an average per enterprise 
of 54,732 lei. Developments of these data are presented in Table7.  
 



























- lei - 
North East  1,020,000,000  26,663  10.96  7.66  38,255 
South East  944,000,000  30,494  12.53  7.1  30,957 
South  1,070,000,000  26,573  10.92  8.0  40,266 
South West  457,000,000  17,698  7.27  3.4  25,822 
West  907,000,000  21,947  9.02  6.8  41,327 
North West  1,280,000,000  34,248  14.07  9.6  37,374 
Center  1,210,000,000  30,611  12.58  9.1  39,528 
Bucharest Ilfov  6,430,000,000  55,099  22.64  48.34  116,699 
Total  13,318,000,000  243,333  100.00  100.0  54,732 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
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Certain observations may be formulated based on data regarding micro companies 
performances by development regions, as follows:  
   Out of the total of profitable micro companies 22.6% activate in Bucharest region 
and  around,  14.1%  in  North West,  so,  these  two  development  regions  together 
represent 36.7% from the national total. 
   Bucharest  region  contributes  by  6,430  million  RON  to  overall  national  profit, 
representing around 48.3% and North Western region occupies the second position 
for this indicator with 1280 million RON (almost 10%) and Central region is 
situated on the third place with  9%. South Western region contributes with only 
3.4% to the total profit of micro enterprises.  
Average profit for a micro company at national level is of 54,732 lei, it increased by 
16.4% compared to 2004, with insignificant regional differences.  
Compared to national average value (54,732 lei), average profit for a company is 
2.13 times higher in Bucharest and in South West is 47.2% from this average. The 
spread between Bucharest level and that in South East is of 90,877 lei (around 4.5 
times).  
By field of activity, the highest profit volume is obtained by companies with object 
of activity within financial intermediaries (65 CANE
3 code) with a contribution of 
17.9%, those within wholesale trade field (51 CANE code), companies that contribute 
with 16.3% from total national profit, followed by the companies with the activity 
object within the field of services provided to enterprises (74 CANE code) with 15.2%.  
Small  enterprises  (10     49  employees),  for  which  the  contribution  of  profitable 
ones is almost 80%, accomplish a profit of 7,786 million lei. Companies’ situation by 
profitability is superior compared to that of micro companies ( Table 8).  
 
 Table 8 . Small Enterprises’ distribution by Profit 
 
Economic Profit  Number of 
companies 
Weight (%) 
Profit  31,398  79.03 
Non   profit  8,332  20.97 
Total  39,730  100.00 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
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By development region, out of the total number of small profitable  enterprises, 
Bucharest Ilfov  region  represents  22.04%,  followed  by  North West  with  almost 
15%. South Western region is situated at the other extreme with around 7%.  
As  an  average,  the  value  of  the  profit  accomplished  by  a  small  enterprise  is  247.9 
thousand lei per profitable company. 
Details regarding regional profit repartition by company are presented in Table 9. 
 

























North East 1  414,000,000  3,581  11.41  5.32  115,610 
South East 2  649,000,000  3,653  11.63  8.33  177,662 
South 3  620,000,000  3,179  10.12  7.96  195,030 
South West 4  319,000,000  2,249  7.16  4.10  141,841 
West 5  539,000,000  3,123  9.95  6.92  172,590 
North West 6  732,000,000  4,608  14.68  9.40  158,854 
Center 7  663,000,000  4,085  13.01  8.51  162,301 
Bucharest Ilfov 8  3,850,000,000  6,920  22.04  49.46  556,358 
Total  7,786,000,000  31,398  100.00  100.0  247,978 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
 
Contribution  of  small  enterprises  from  different  regions  to  general  profit  is 
significantly  different  from  one  region  to  another:  49.5%  companies  from 
Bucharest, 9.4% companies from North West, respectively 4.10% companies from 
South West. Polarization is emphasized compared to the previous year.                                                 
 
Taking into account the average profit for a small company, the national average is of 
247,978 lei for a profitable company, with significant regional differences: 556.4 
thousand lei  in  Bucharest Ilfov  and 115.6  thousand lei  in  North  East,  representing 
20.8% from the result accomplished in Bucharest Ilfov region. These discrepancies are 
presented in Figure 5.  
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Figure 5.  Regional Differences compared to Micro-Enterprises’  
National Average Profit 
 
 
The following remarks may be formulated according to fields of activity and small 
enterprises’ profitability:  
   out of the 31,398 profitable small enterprises, 15.5% activate within retail trade 
field,  14.94%  activate  in  wholesale  trade  field,  followed  at  little  distance  by 
constructions field with 11.34% and 6.4% companies within food industry;  
     branches  with  less  profitable  companies  were:    metallic  ore  extraction  and 
processing (code 13), radioactive ore extraction and processing (code 12);  
   the highest average profit per small enterprise was registered for companies 
that  activate  within  research development  field,  water  industry,  water 
transportation, financial intermediaries.     
 
Medium enterprises (50   249 employees) in number of 8,616 are profitable in 
proportion of 81.6% and produce a profit volume of 7,521 million lei that represents 
26.3% from profit of SMEs, although they represent less than 2% from total number. 
Average  value  of  profit  per  enterprise  from  medium  size  category  is  of  1,069 
thousand  lei.  Details  regarding  the  situation  of  the  7,035  medium  profitable 
companies are presented in Table 10. 
 
Bucharest Ilfov  region  concentrates  the  highest  number  of  profitable  medium  size 
enterprises  (1,701  companies)  representing  24.2%  out  of  the  total  of  profitable 
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total profit, Bucharest Ilfov region represents almost 55.4% from profit volume. 
The two structures are comparatively presented in Figure 6 (number and profit 
volume) depending on development regions. 






















North East       346,000,000  740  10.52  4.6  467,568 
South East       645,000,000  858  12.20  8.6  751,748 
South             528,000,000  849  12.07  7.0  621,908 
South West      235,000,000  369  5.25  3.1  636,856 
West                495,000,000  696  9.89  6.6  711,207 
North West     576,000,000  904  12.85  7.7  637,168 
Center           526,000,000  918  13.05  7.0  572,985 
Bucharest Ilfov   4,170,000,000  1,701  24.18  55.4  2,451,499 
Total  7,521,000,000  7,035  100.00  100.0  1,069,083 
Source:  author’s  calculations  based  on  data  from  the  registers  of  the  Ministry  of 
Finance 
 
Average profit for a medium company, depending on development regions indicates 
the strong position of Bucharest region, with a value of 2,451.5 thousand lei – double 
compared to national average level (2.29 times) and 5.24 times higher compared to 
North Eastern  region.  Average  profit  values  for  a  medium  enterprises  in 
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%
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Among fields activity (54) on which those 7,035 profitable medium enterprises are 
distributed,  the  highest  number  of  enterprises  activate  in  45  branches    
Constructions  (1,002  enterprises)  and  represent  almost  14%  from  the  profit  of 
medium enterprises group. 
7.  SMEs Profitability by Region and Economic Activity 
Out of the total of the 526,318 active SMEs 53.5% of them registered profit, meaning 
281,766. 














North East         1  1,780,000,000  30,984  11.00  57,449 
South East        2  2,240,000,000  35,005  12.42  63,991 
South                 3  2,220,000,000  30,601  10.86  72,547 
South West       4  1,010,000,000  20,316  7.21  49,715 
West                  5  1,940,000,000  25,766  9.14  75,293 
North West        6  2,580,000,000  39,760  14.11  64,889 
Center               7  2,400,000,000  35,614  12.64  67,389 
Bucharest Ilfov  8  14,400,000,000  63,720  22.61  225,989 
TOTAL  28,570,000,000  281,766  100.00  101,396 
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We notice that Bucharest Ilfov takes lead not only for SMEs categories, but through the 
following aspects as well:  
-  high contribution for total profitable SMEs: 22.6%; 
-  high specific weight in turnover total volume of the sector: 50.4%; 
-  a profit volume per company of 225.9 thousand lei, more than twice (2.23 times) 
of the national average and almost four times higher than the profit accomplished for 
a company in North Eastern region; 
-  strengthening  territorial  polarization  both  numerically  and  as  economic 
performance; 
According to CANE activities, by fields of activity registered values of profit of over 
1,000,000 thousand lei: 
▪ 51 – Wholesale and intermediary services: 5.660.000 thousand lei; 
▪ 74 – Activities and Services rendered mainly to Enterprises: 2,720,000 thousand lei; 
▪ 65 – Financial Intermediaries: 2,690,000 thousand lei; 
▪ 45 – Constructions: 2,440,000 thousand lei; 
▪ 52 – Retail trade: 2,160,000 thousand lei; 
▪ 70 – Real estate transactions: 1,420,000 thousand lei; 
▪ 50 – Wholesale and Retail Trade, Maintenance and Repair of Motor Vehicles and 
Motorcycles and retail trade of auto vehicles Fuels: 1,190,000 thousand lei. 
The 7 CANE activities cumulated representing 65% from SMEs, generate a profit of 
18,280,000 thousand lei, which represents 63.9% from the national total. 
Among  the  7  activities –  the  most  profitable  as  volume,  the  highest  contribution  is 
represented by SMEs within retail trade field (26.7%, but the most paying – according to 
profit volume per company those companies within financial intermediaries field are 
situated with 1,931 thousand lei/company, although they represent only 0.5% from total 
profitable SMEs. 
Active SMEs belonging to the following fields of activity obtained profit under 1,000 
thousand lei:  
▪ 23 with: 708.3 thousand lei – Crude Oil Processing Industry; 
▪ 13 with: 513.1 thousand lei – Metallic Ore Extraction and Processing; 
▪ 12 with: 379.3 thousand lei – Radioactive Ore Extraction and Processing; 
▪  97  with:  51.2 thousand  lei  –  Private  Household  Operations,  Services  for  Personal 
Purposes; Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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▪ 99 with: 35.9 thousand lei – External Organizations Activities; 
▪ 96 with: 1.5 thousand lei – Private Household Operations, Production of Goods for 
Private Consumption; 
Although these last activities represent only 1,689.3 thousand lei together, representing 
0.006 from profit of SMEs, 0.02% from their total number, there is a diversification of 
activity object of companies, involvement in other activities different from usual ones for 
SMEs  (wholesale and retail trade were preponderant as object of activity and results in 
2001). 
8.  Economic Losses by Development Region and Field of Activity  
We shall proceed with a detailed analysis of profile for SMEs that registered losses 
during  the  financial  year  2005.  The total  number  of  these  companies  is of  182,826 
(+10.9% compared to 2004), almost 35% out of total active units, decreasing by almost 
5% compared to 2001. Total volume of losses is of 6,645,000 thousand lei. 
Among the enterprises with losses, 94.6% are micro enterprises, 4.50% small enterprises 
and  0.09%  medium  enterprises,  similar  percentages  with  SMEs  structure  on  size 
categories. 
Concerning the development regions Bucharest Ilfov takes lead both by the number of 
companies with losses and the volume of losses (Table 12). 
 
 Table 12. Net Financial Losses by Development Region 
  




Weight  Loss per 
company (lei) 
North East         1  449,000,000  19,455  10.64  23,079 
South East        2  596,000,000  24,141  13.20  24,688 
South                 3  646,000,000  18,508  10.12  34,904 
South West       4  330,000,000  13,627  7.45  24,217 
West                  5  840,000,000  17,928  9.81  46,854 
North  West       6  727,000,000  25,858  14.14  28,115 
Center              7  607,000,000  23,312  12.75  26,038 
Bucharest Ilfov  8  2,450,000,000  39,997  21.88  61,255 
Total  6,645,000,000  182,826  100.00  36,346 
  Source: author’s calculations based on data from the registers of the Ministry 
of Finance 
 
It  is  underlined  that,  although  Bucharest Ilfov  region  represents  the  highest 
percentage in total losses (36.8%), it also represents the highest percentage in profit 
volume (50.4%). The weight in losses is not inferior to profit in any of the other Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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regions, so Bucharest Ilfov region appears in a favorable perspective by economic 
performances.  
 
According  to  CANE  activities,  two  activities,  51  –  Wholesale  Trade  and 
Intermediary Services in Wholesale Trade, respectively 52 – Retail Trade, accumulate 
almost 42% out of the total of 182,826 SMEs with losses. 
Wholesale  trade  (51)  represents  12.3%  out  of  total losses  and  together  with  52  – 
Wholesale Trade, 45 – Constructions, 15 – Food and Beverages Industry, respectively 
74 – Other Services provided to Enterprises, accumulate 41.2% from the volume of 
losses at national level. 
Depending  on  the  volume  of  losses  per  enterprise,  the  most  unprofitable  seven 
activities are the following: 
I     activity 23 – Crude Oil Processing Industry: 6.766,7 thousand lei/company; 
II     activity 62 – Air Transportation: 900 thousand lei/company; 
III   activity 95 – Household Operations: 700 thousand lei/company; 
IV   activity 11 – Carbohydrate Extraction and Annex Operations: 694.6 thousand 
lei/company;   
V     activity  33  –  Appliances  and  Medical  Instruments,  Optics  and  Photography, 
Horologe Industry; 
VI   activity 24 – Chemical Goods Productions: 516.9 lei/company;  
VII     activity  40  –  Electricity,  Gas  and  Hot  Water Production  and  Supply:  512.3 
thousand lei/company. 
The most inefficient activities are those within crude oil processing industry.   
9.  Final remarks 
The SMEs have an essential role in the European economy. They represent a source 
of  entrepreneurial  activities,  innovation  and  have  a  job generator  role.  In  the 
European Union, the SMEs represent the “backbone” of the national economies. 
The main objectives for the development of small and medium enterprises are: the 
elimination  of  financial,  legislative  and  administrative  barriers  that  trouble  the 
creation  and  development  process  of  some  enterprises;  support  information  and 
assistance for SMEs; encouraging the cooperation and partnership between firms; the Irina Isaic Maniu   Territorial discrepancies concerning SMEs performances in 
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development of technological and innovation capacity of SMEs; development of a 
durable entrepreneurial base.  
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